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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of
the registrant under any of the following provisions (see General Instruction A.2. below):

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 1.01 Entry into a Material Definitive Agreement

On October 25, 2011, DGSE Companies, Inc., a Nevada corporation (the “Registrant”), entered into that certain Debt
Cancellation Agreement, in substantially the form attached hereto as Exhibit 10.1 (the “Debt Cancellation Agreement”),
by and between the Registrant and NTR Metals, LLC, a Texas limited liability company, (“NTR”), whereby NTR
agreed to forgive US$2.5 million of intercompany debt owed to NTR by the Registrant (the “Intercompany Debt”) in
consideration for the grant of options to purchase five million (5,000,000) shares of the common stock of the
Registrant, par value $0.01 per share, at an exercise price of fifteen dollars (US$15) per share (the “Options”).  The
Intercompany Debt was generated as a result of bullion-related transactions.

The terms of the Options are governed by an Option Grant Agreement, delivered to NTR on October 25, 2011, in
substantially the form attached hereto as Exhibit 10.2, by and between NTR and the Registrant.

Item 9.01. Financial Statements and Exhibits

(a)           Not applicable.

(b)           Not applicable.

(c)           Not applicable.

(d)           Exhibits.

Exhibit No. Description
10.1 Form of Debt Cancellation Agreement, by and between DGSE Companies, Inc. and NTR Metals, LLC
10.2 Form of Option Grant Agreement, by and between DGSE Companies, Inc. and NTR Metals, LLC
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EXHIBITS

Exhibit No. Description
10.1 Form of Debt Cancellation Agreement, by and between DGSE Companies, Inc. and NTR Metals, LLC
10.2 Form of Option Grant Agreement, by and between DGSE Companies, Inc. and NTR Metals, LLC

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the Registrant has duly caused this
report to be signed on its behalf by the undersigned hereunto duly authorized.

DGSE COMPANIES, INC.

Date:  October 28, 2011 By: /s/ Dr. L.S. Smith
Dr. L.S. Smith
Chief Executive Officer
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