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UNITED STATES STEEL CORPORATION

CONSOLIDATED STATEMENT OF OPERATIONS

(Unaudited)
Three Months Ended
March 31,
(Dollars in millions, except per share amounts) 2013 2012
Net sales:
Net sales $4,317 $ 4,833
Net sales to related parties (Note 19) 278 339
Total 4,595 5,172
Operating expenses (income):
Cost of sales (excludes items shown below) 4,242 4,626
Selling, general and administrative expenses 145 173
Depreciation, depletion and amortization 171 163
Income from investees 8) 24)
Net loss on disposal of assets (Note 4) 1 309
Other expense (income), net 6 )
Total 4,557 5,245
Income (loss) from operations 38 (73)
Interest expense 85 49
Interest income (€)) 4)
Other financial costs 20 5
Net interest and other financial costs (Note 7) 104 50
Loss before income taxes (66) (123)
Income tax provision (Note 8) 7 96
Net loss (73) (219)
Less: Net income attributable to noncontrolling interests - -
Net loss attributable to United States Steel Corporation $ (73 $ (219)
Loss per common share (Note 10):
Net loss per share attributable to United States Steel Corporation shareholders:
- Basic $ (0.51) $ (1.52)
- Diluted $ (0.51) $ (1.52)

The accompanying notes are an integral part of these consolidated financial statements.
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UNITED STATES STEEL CORPORATION
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (LOSS)

(Unaudited)

(Dollars in millions)

Net loss

Other comprehensive income (loss), net of tax:

Changes in foreign currency translation adjustments
Changes in pension and other employee benefit accounts

Total other comprehensive income, net of tax

Comprehensive loss including noncontrolling interest
Comprehensive loss attributable to noncontrolling interest

Comprehensive loss attributable to United States Steel Corporation
The accompanying notes are an integral part of these consolidated financial statements.

Three Months Ended,
March 31,
2013 2012
$(73) $ (219)
37) 107
69 70
32 177
(41) (42)
$ 41) $ 42
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UNITED STATES STEEL CORPORATION

CONSOLIDATED BALANCE SHEET

(Dollars in millions)

Assets

Current assets:

Cash and cash equivalents

Receivables, less allowance of $54 and $55
Receivables from related parties (Note 19)
Inventories (Note 11)

Deferred income tax benefits (Note 8)
Other current assets

Total current assets
Property, plant and equipment
Less accumulated depreciation and depletion

Total property, plant and equipment, net

Investments and long-term receivables, less allowance of $3 in both periods

Intangibles net (Note 5)

Goodwill (Note 5)

Deferred income tax benefits (Note 8)
Other noncurrent assets

Total assets

Liabilities

Current liabilities:

Accounts payable and other accrued liabilities

Accounts payable to related parties (Note 19)

Bank checks outstanding

Payroll and benefits payable

Accrued taxes

Accrued interest

Short-term debt and current maturities of long-term debt (Note 13)

Total current liabilities

Long-term debt, less unamortized discount (Note 13)
Employee benefits

Deferred credits and other noncurrent liabilities

Total liabilities

Contingencies and commitments (Note 20)
Stockholders Equity (Note 17):

Common stock (150,925,911 shares issued) (Note 10)
Treasury stock, at cost (6,641,532 and 6,643,553 shares)
Additional paid-in capital

Retained earnings

Accumulated other comprehensive loss (Note 18)

Total United States Steel Corporation stockholders equity

Noncontrolling interests

(Unaudited)
March 31,
2013

$ 733
2,119

155

2,316

169

62

5,554
16,845
10,599

6,246
624
249

1,808
366
304

$ 15,151

$ 1,788

48
947
147

64

3,087
3,932
4,263

398

11,680

151
(520)

3,693

3,382
(3,236)

3,470

December 31,
2012

$ 570
1,872

218

2,503

171

40

5,374
16,906
10,498

6,408
609
253

1,822
424
327

$ 15,217

$ 1,722
78

15

977

146

50

2,990
3,936
4,416

397

11,739

151
(521)

3,652

3,463
(3,268)

3,477
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Total liabilities and stockholders equity $ 15,151 $ 15,217
The accompanying notes are an integral part of these consolidated financial statements.



Edgar Filing: UNITED STATES STEEL CORP - Form 10-Q

UNITED STATES STEEL CORPORATION

CONSOLIDATED STATEMENT OF CASH FLOWS

(Unaudited)
Three Months Ended
March 31,

(Dollars in millions) 2013 2012
Increase (decrease) in cash and cash equivalents
Operating activities:
Net loss $ (73) $ (19
Adjustments to reconcile to net cash provided by operating activities:
Depreciation, depletion and amortization 171 163
Provision for doubtful accounts (€} 3)
Pensions and other postretirement benefits a1 (131)
Deferred income taxes 4 44
Net loss on disposal of assets (Note 4) 1 309
Currency remeasurement loss (gain) 19 (13)
Distributions received, net of equity investees income 5 7
Changes in:
Current receivables (203) (175)
Inventories 166 264
Current accounts payable and accrued expenses 135 87
Income taxes receivable/payable (16) 54
Bank checks outstanding 33 33
All other, net 13 6
Net cash provided by operating activities 233 426
Investing activities:
Capital expenditures (116) (189)
Disposal of assets - 131
Change in restricted cash, net 27 4
Investments, net A3) 2)
Net cash used in investing activities 92) (56)
Financing activities:
Revolving credit facilities borrowings - 522

repayments - (652)
Receivables Purchase Agreement payments - (380)
Issuance of long-term debt, net of financing costs 578 392
Repayment of long-term debt (542) 4)
Dividends paid 7 @)
Net cash provided by (used in) financing activities 29 (129)
Effect of exchange rate changes on cash (7) 3
Net increase in cash and cash equivalents 163 244
Cash and cash equivalents at beginning of year 570 408
Cash and cash equivalents at end of period $ 733 $ 652

The accompanying notes are an integral part of these consolidated financial statements.
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Notes to Consolidated Financial Statements (Unaudited)

1.  Basis of Presentation

United States Steel Corporation (U. S. Steel) produces and sells steel mill products, including flat-rolled and tubular products, in North America
and Central Europe. Operations in North America also include transportation services (railroad and barge operations) and real estate operations.

The year-end consolidated balance sheet data was derived from audited statements but does not include all disclosures required for complete
financial statements by accounting principles generally accepted in the United States of America (U.S. GAAP). The other information in these
financial statements is unaudited but, in the opinion of management, reflects all adjustments necessary for a fair presentation of the results for
the periods covered. All such adjustments are of a normal recurring nature unless disclosed otherwise. These financial statements, including
notes, have been prepared in accordance with the applicable rules of the Securities and Exchange Commission and do not include all of the
information and disclosures required by accounting principles generally accepted in the United States of America for complete financial
statements. Additional information is contained in the United States Steel Corporation Annual Report on Form 10-K for the year ended
December 31, 2012 which should be read in conjunction with these financial statements.

Reclassifications

Certain reclassifications of prior years data have been made to conform to the current year presentation.

2.  New Accounting Standards

On February 5, 2013, the FASB issued Accounting Standards Update No. 2013-02, Reporting of Amounts Reclassified Out of Accumulated
Other Comprehensive Income (ASU 2013-02). ASU 2013-02 requires companies to present information about reclassification adjustments from
accumulated other comprehensive income, including the amount of the reclassification and the income statement line items affected by the
reclassification. The information must be presented in the financial statements in a single note or on the face of the financial statements. ASU
2013-02 is effective for interim and annual periods beginning after December 15, 2012. U. S. Steel adopted ASU 2013-02 effective January 1,
2013 and has provided the required disclosures in Note 18.

3.  Segment Information

U. S. Steel has three reportable segments: Flat-rolled Products (Flat-rolled), U. S. Steel Europe (USSE), and Tubular Products (Tubular). The
results of several other operating segments that do not constitute reportable segments are combined and disclosed in the Other Businesses
category. Prior to January 31, 2012, our USSE reportable segment consisted of U. S. Steel Ko ice (USSK) and U. S. Steel Serbia (USSS). On
January 31, 2012, U. S. Steel sold USSS (see Note 4). The USSE segment information subsequent to January 31, 2012 reflects the results of
USSK only.

The chief operating decision maker evaluates performance and determines resource allocations based on a number of factors, the primary
measure being income (loss) from operations. Income (loss) from operations for reportable segments and Other Businesses does not include net
interest and other financial costs (income), income taxes, postretirement benefit expenses (other than service cost and amortization of prior
service cost for active employees) and certain other items that management believes are not indicative of future results. Information on segment
assets is not disclosed, as it is not reviewed by the chief operating decision maker.

10
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The accounting principles applied at the operating segment level in determining income (loss) from operations are generally the same as those
applied at the consolidated financial statement level. The transfer value for steel rounds from Flat-rolled to Tubular is based on cost. All other
intersegment sales and transfers are accounted for at market-based prices and are eliminated at the corporate consolidation level. Corporate-level
selling, general and administrative expenses and costs related to certain former businesses are allocated to the reportable segments and Other
Businesses based on measures of activity that management believes are reasonable.

The results of segment operations for the three months ended March 31, 2013 and 2012 are:

Income Income

(In millions) (loss) (loss)

Customer Intersegment Net from from
First Quarter 2013 Sales Sales Sales investees operations
Flat-rolled $ 3,103 $ 335 $3,438 $ 10 $ a3
USSE 783 1 784 - 38
Tubular 686 1 687 @ 64
Total reportable segments 4,572 337 4,909 9 89
Other Businesses 23 34 57 @ 5
Reconciling Items and Eliminations - (371) 371) - (56)
Total $ 4,595 $ - $4,595 $ 8 $ 38
First Quarter 2012
Flat-rolled $ 3,300 $ 463 $3,763 $ 28 $ 183
USSE 815 49 864 - (34)
Tubular 946 1 947 3) 129
Total reportable segments 5,061 513 5,574 25 278
Other Businesses 111 56 167 @)) 17
Reconciling Items and Eliminations - (569) (569) - (368)
Total $ 5,172 $ = $5,172 $ 24 $ (73)

The following is a schedule of reconciling items to income (loss) from operations:
Three Months Ended
March 31,

(In millions) 2013 2012
Items not allocated to segments:
Postretirement benefit expense @ $ (56) $ a7
Other items not allocated to segments:
Net loss on the sale of assets (Note 4) $ - $ (310
Property tax settlements - 19
Total other items not allocated to segments - 291)
Total reconciling items $ (56) $ (363)

@ Consists of the net periodic benefit cost elements, other than service cost and amortization of prior service cost for active employees,
associated with our pension, retiree health care and life insurance benefit plans.

11
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4. Dispositions

The net loss on disposal of assets for the first three months of 2012 primarily relates to the following dispositions:

U.S. Steel Serbia

On January 31, 2012, U. S. Steel sold USSS to the Republic of Serbia for a purchase price of one dollar. In addition, USSK received a $40
million payment for certain intercompany balances owed by USSS for raw materials and support services. As a result of this transaction, U. S.
Steel recorded a total non-cash pretax charge of $399 million.

Birmingham Southern Railroad Company

On February 1, 2012, U. S. Steel completed the sale of the majority of the operating assets of Birmingham Southern Railroad Company and the
Port Birmingham Terminal. As a result of the transaction, U. S. Steel recorded a pretax gain of $89 million.

5. Goodwill and Intangible Assets

The changes in the carrying amount of goodwill by segment for the three months ended March 31, 2013 are as follows:

Flat-rolled USSE Tubular
Segment Segment Segment Total
Balance at December 31, 2012 $ 984 $ 4 $ 834 $1,822
Currency translation a4) - - a4)
Balance at March 31, 2013 $ 970 $ 4 $ 834 $ 1,808

Goodwill represents the excess of the cost over the fair value of acquired identifiable tangible and intangible assets and liabilities assumed from
businesses acquired. We have two reporting units that include nearly all of our goodwill: our Flat-rolled reporting unit and our Texas Operations
reporting unit, which is part of our Tubular operating segment.

Goodwill is tested for impairment at the reporting unit level annually in the third quarter and whenever events or circumstances indicate that the
carrying value may not be recoverable. U. S. Steel completed its annual goodwill impairment evaluation during the third quarter of 2012 and
determined, on the basis of a number of economic, cost, market and other qualitative factors, that there was no indication of goodwill
impairment for any of the reporting units. Goodwill impairment tests in prior years also indicated that goodwill was not impaired for any
reporting unit.

Amortizable intangible assets are being amortized on a straight-line basis over their estimated useful lives and are detailed below:

As of March 31, 2013 As of December 31, 2012
Gross Gross
Useful Carrying Accumulated Net Carrying Accumulated Net

(In millions) Lives Amount Amortization Amount Amount Amortization Amount
Customer relationships 22-23 Years $219 $ 56 $ 163 $221 $ 54 $ 167
Other 2-20 Years 23 12 11 22 11 11
Total amortizable intangible assets $242 $ 68 $ 174 $ 243 $ 65 $ 178

-7 -
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The carrying amount of acquired water rights with indefinite lives as of March 31, 2013 and December 31, 2012 totaled $75 million. The water
rights are tested for impairment annually in the third quarter. U. S. Steel completed its annual evaluation during the third quarter of 2012 by
performing a qualitative assessment which indicated that the water rights were not impaired. Prior year impairment tests also indicated that the
water rights were not impaired.

Amortization expense was $3 million in both the three months ended March 31, 2013 and 2012. The estimated future amortization expense of
identifiable intangible assets during the next five years is $8 million for the remaining portion of 2013 and $11 million each year from 2014 to
2017.

6. Pensions and Other Benefits

The following table reflects the components of net periodic benefit cost for the three months ended March 31, 2013 and 2012:

Pension Other

Benefits Benefits
(In millions) 2013 2012 2013 2012
Service cost $ 32 $ 29 $ 7 $ 7
Interest cost 101 116 35 45
Expected return on plan assets (154) (153) 33) (28)
Amortization of prior service cost 6 5 3) 6
Amortization of actuarial net loss 92 88 8 -
Net periodic benefit cost, excluding below 77 85 14 30
Multiemployer plans 18 17 - -
Settlement, termination and curtailment gains - 2) - -
Net periodic benefit cost $ 95 $ 100 $ 14 $ 30

Employer Contributions

During the first three months of 2013, U. S. Steel made $23 million in required cash contributions to the USSC pension plans, cash payments of
$18 million to the Steelworkers Pension Trust and $3 million of pension payments not funded by trusts.

During the first three months of 2013, cash payments of $67 million were made for other postretirement benefit payments not funded by trusts.
In addition, U. S. Steel made a required contribution of $10 million in the first quarter of 2013 to our trust for represented retiree health care and
life insurance benefits.

Company contributions to defined contribution plans totaled $11 million and $10 million for the three months ended March 31, 2013 and 2012,
respectively.

7.  Net Interest and Other Financial Costs

Net interest and other financial costs includes interest expense, interest income, financing costs, derivatives gains and losses and foreign
currency remeasurement gains and losses. Foreign currency gains and losses are a result of foreign currency denominated assets and liabilities
that require remeasurement. During the three months ended March 31, 2013 and 2012, net foreign currency remeasurement losses of $9 million
and gains of $2 million, respectively, were recorded in other financial costs. For the three months ended March 31, 2013, net interest and other
financial costs also includes a charge of $34 million related to repurchases of approximately $542 million aggregate principal amount of our
4.00% Senior Convertible Notes due May 15, 2014. See Note 13 for further details.

13
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See Note 12 for additional information on U. S. Steel s use of derivatives to mitigate its foreign currency exchange rate exposure.

8. Income Taxes

Tax provision

For the three months ended March 31, 2013 and 2012, we recorded a tax provision of $7 million on our pretax loss of $66 million and a tax
provision of $96 million on our pretax loss of $123 million, respectively. The tax provision does not reflect any tax benefit for pretax losses in
Canada and Serbia (USSS was sold on January 31, 2012), which are jurisdictions where we have, or had, recorded full valuation allowances on
deferred tax assets, and also does not reflect any tax provision or benefit for certain foreign currency remeasurement gains and losses that are not
recognized in any tax jurisdiction. In addition, no significant tax benefit was recorded on the $399 million loss on the sale of USSS.

The tax provision for the first three months of 2013 is based on an estimated annual effective rate, which requires management to make its best
estimate of annual pretax income or loss. During the year, management regularly updates forecasted annual pretax results for the various
countries in which we operate based on changes in factors such as prices, shipments, product mix, plant operating performance and cost
estimates. To the extent that actual 2013 pretax results for U.S. and foreign income or loss vary from estimates applied herein, the actual tax
provision or benefit recognized in 2013 could be materially different from the forecasted amount used to estimate the tax provision for the three
months ended March 31, 2013.

Unrecognized tax benefits

Unrecognized tax benefits are the differences between a tax position taken, or expected to be taken, in a tax return and the benefit recognized for
accounting purposes pursuant to the guidance found in ASC Topic 740 on income taxes. The total amount of gross unrecognized tax benefits
was $84 million at March 31, 2013 and $85 million at December 31, 2012. The total amount of net unrecognized tax benefits that, if recognized,
would affect the effective tax rate was $65 million as of both March 31, 2013 and December 31, 2012.

U. S. Steel records interest related to uncertain tax positions as a part of net interest and other financial costs in the Statement of Operations. Any
penalties are recognized as part of selling, general and administrative expenses. As of both March 31, 2013 and December 31, 2012, U. S. Steel
had accrued liabilities of $7 million for interest related to uncertain tax positions. U. S. Steel currently does not have a liability for tax penalties.

It is reasonably expected that during the next 12 months unrecognized tax benefits related to income tax issues will decrease by approximately
$10 million.

Deferred taxes

As of March 31, 2013, the net domestic deferred tax asset was $477 million compared to $538 million at December 31, 2012. A substantial
amount of U. S. Steel s domestic deferred tax assets relates to employee benefits that will become deductible for tax purposes over an extended
period of time as cash contributions are made to employee benefit plans and retiree benefits are paid in the future. We continue to believe it is
more likely than not that the net domestic deferred tax asset will be realized.

As of March 31, 2013, the net foreign deferred tax asset was $58 million, net of established valuation allowances of $1,109 million. At
December 31, 2012, the net foreign deferred tax asset was $57 million, net of established valuation allowances of $1,099 million. The net
foreign deferred
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tax asset will fluctuate as the value of the U.S. dollar changes with respect to the euro and the Canadian dollar. At December 31, 2012, a full
valuation allowance was recorded for the net Canadian deferred tax asset primarily due to cumulative losses in Canada in recent years.

If evidence changes and it becomes more likely than not that the Company will realize the net Canadian deferred tax asset, the valuation
allowance would be partially or fully reversed. Any reversal of this amount would result in a decrease to income tax expense. The Slovak
income tax rate increased from 19% to 23% starting in 2013. This change had an insignificant impact on deferred taxes at the end of 2012.

9. Significant Equity Investments

Summarized unaudited income statement information for our significant equity investments for the three months ended March 31, 2013 and
2012 is reported below (in millions, amounts represent 100% of investee financial information):

2013 2012
Net sales $ 291 $ 181
Cost of sales 185 170
Operating income 104 10
Net income 104 10
Net income attributable to significant equity investments 104 10

U. S. Steel s portion of the equity in net income of the significant equity investments above was $5 million for both the three months ended
March 31, 2013 and 2012, which is included in the income from investees line on the Consolidated Statement of Operations.

10. Income and Dividends Per Common Share

Net Income (Loss) Per Share Attributable to United States Steel Corporation Shareholders
Basic net income (loss) per common share is based on the weighted average number of common shares outstanding during the period.

Diluted net income (loss) per common share assumes the exercise of stock options, the vesting of restricted stock units and performance awards
and the conversion of convertible notes, provided in each case the effect is dilutive. The if-converted method is used to calculate the dilutive
effect of the Senior Convertible Notes due in 2014 and the treasury stock method is used to calculate the dilutive effect of the Senior Convertible

Notes due in 2019 (due to our current intent and policy, among other factors, to settle the principal amount of the 2019 Senior Convertible Notes
in cash upon conversion).

-10 -
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The computations for basic and diluted income (loss) per common share from continuing operations are as follows:

Three Months
Ended March 31,
(Dollars in millions, except per share amounts) 2013 2012
Net loss attributable to United States Steel
Corporation shareholders $ (73) $ (219
Plus income effect of assumed conversion-interest on convertible notes - -
Net loss after assumed conversion $ (73) $ (219

Weighted-average shares outstanding (in thousands):

Basic 144,353 144,075
Effect of convertible notes - -
Effect of stock options, restricted stock units and performance awards - -

Adjusted weighted-average shares outstanding, diluted 144,353 144,075
Basic loss per common share $ (0.51) $ (152
Diluted loss per common share $ (0.51) $ (152

U. S. Steel had a consolidated net loss for the first quarter of 2013 and 2012. As a result of the net loss, outstanding stock options, unvested
restricted stock units, unvested performance awards and convertible notes were antidilutive for both quarters and were not included in the
computation of diluted weighted average shares. The following table summarizes the securities that were antidilutive:

Three Months Ended
March 31,
(in thousands) 2013 2012
Securities granted under the 2005 Stock Incentive Plan 5,537 3,864
Securities convertible under the Senior Convertible Notes 26,114 @ 27,059
Total 31,651 30,923

@ On March 27, 2013, we repurchased approximately $542 million aggregate principal amount of our 4% Senior Convertible Notes
due in 2014. If the repurchases had occurred on January 1, 2013, the antidilutive securities would be 10,058 for the three months
ended March 31, 2013.
Dividends Paid Per Share

The dividend for the first quarter of 2013 and 2012 was five cents per common share.

-11 -
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11. Inventories

Inventories are carried at the lower of cost or market. The first-in, first-out method is the predominant method of inventory costing in Europe
and Canada. The last-in, first-out (LIFO) method is the predominant method of inventory costing in the United States. At March 31, 2013 and
December 31, 2012, the LIFO method accounted for 61 percent and 56 percent of total inventory values, respectively.

March 31, December 31,
(In millions) 2013 2012
Raw materials $ 691 $ 945
Semi-finished products 932 883
Finished products 585 573
Supplies and sundry items 108 102
Total $ 2316 $ 2,503

Current acquisition costs were estimated to exceed the above inventory values by $1.0 billion at both March 31, 2013 and December 31, 2012.
The effect of liquidations of LIFO inventories was insignificant in both the three months ended March 31, 2013 and 2012.

Inventory includes $97 million and $86 million of land held for residential or commercial development as of March 31, 2013 and December 31,
2012, respectively.

12. Derivative Instruments

U. S. Steel is exposed to foreign currency exchange rate risks as a result of our European and Canadian operations. USSE s revenues are
primarily in euros and costs are primarily in U.S. dollars and euros. USSC s revenues and costs are denominated in both Canadian and U.S.
dollars. In addition, foreign cash requirements have been, and in the future, may be funded by intercompany loans, creating intercompany
monetary assets and liabilities in currencies other than the functional currency of the entities involved, which can affect income when
remeasured at the end of each period.

U. S. Steel uses euro forward sales contracts with maturities no longer than 12 months to exchange euros for U.S. dollars to manage our currency
requirements and exposure to foreign currency exchange rate fluctuations. Derivative instruments are required to be recognized at fair value in
the balance sheet. U. S. Steel has not elected to designate these euro forward sales contracts as hedges. Therefore, changes in their fair value are
recognized immediately in the results of operations. The gains and losses recognized on these euro forward sales contracts may also partially
offset the accounting remeasurement gains and losses recognized on intercompany loans.

As of March 31, 2013, U. S. Steel held euro forward sales contracts with a total notional value of approximately $353 million. We mitigate the
risk of concentration of counterparty credit risk by purchasing our forward sales contracts from several counterparties.

Additionally, we routinely enter into fixed-price forward physical purchase contracts to partially manage our exposure to price risk related to the
purchases of natural gas and certain nonferrous metals used in the production process. During 2013 and 2012, the forward physical purchase
contracts for natural gas and nonferrous metals qualified for the normal purchases and normal sales exemption described in ASC Topic 815 and
were not subject to mark-to-market accounting.

-12 -
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The following summarizes the location and amounts of the fair values and gains or losses related to derivatives included in U. S. Steel s financial
statements as of March 31, 2013 and December 31, 2012 and for the three months ended March 31, 2013 and 2012:

(In millions)

Foreign exchange forward
contracts

Foreign exchange forward
contracts

Balance Sheet Fair Value Fair Value
Location March 31, 2013 December 31, 2012
Accounts receivable $ 4 $ -
Accounts payable $ 3 $ 12

Amount of Gain

Amount of Gain

(Loss) (Loss)
Statement of Three Months ended Three Months ended
Operations March 31, March 31,
(In millions) Location 2013 2012
Foreign exchange forward contracts Other financial
costs $11 ($13)

In accordance with the guidance found in ASC Topic 820 on fair value measurements and disclosures, the fair value of our euro forward sales
contracts was determined using Level 2 inputs, which are defined as significant other observable inputs. The inputs used are from market
sources that aggregate data based upon market transactions.

13. Debt

Interest March 31, December 31,
(In millions) Rates % Maturity 2013 2012
2037 Senior Notes 6.65 2037 $ 350 $ 350
2022 Senior Notes 7.50 2022 400 400
2021 Senior Notes 6.875 2021 275 -
2020 Senior Notes 7.375 2020 600 600
2018 Senior Notes 7.00 2018 500 500
2017 Senior Notes 6.05 2017 450 450
2019 Senior Convertible Notes 2.75 2019 316 -
2014 Senior Convertible Notes 4.00 2014 321 863
Province Note (C$150 million) 1.00 2015 148 151
Environmental Revenue Bonds 5.38 - 6.88 2015 - 2042 549 549
Recovery Zone Facility Bonds 6.75 2040 70 70
Fairfield Caster Lease 2022 35 35
Other capital leases and all other obligations 2013 - 2014 1 1
Amended Credit Agreement Variable 2016 - -
USSK Revolver Variable 2013 - -
USSK credit facilities Variable 2015 - -
Total Debt 4,015 3,969
Less Province Note fair value adjustment 21 23
Less unamortized discount 60 8
Less short-term debt and long-term debt due within one year 2 2
Long-term debt $ 3932 $ 3,936
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To the extent not otherwise discussed below, information concerning the Senior Notes, the 2014 Senior Convertible Notes and other listed
obligations can be found in Note 14 of the audited financial statements in the 2012 Annual Report on Form 10-K.
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2021 Senior Notes

On March 26, 2013, U. S. Steel issued $275 million of 6.875% Senior Notes due April 1, 2021 (2021 Senior Notes). U. S. Steel received net
proceeds from the offering of $270 million after fees of $5 million related to the underwriting discount and third party expenses. The net
proceeds from the issuance of the 2021 Senior Notes, together with the net proceeds of the concurrent 2019 Senior Convertible Notes offering
(see below), were used to repurchase a portion of our 4.00% Senior Convertible Notes due May 15, 2014 (the 2014 Senior Convertible Notes).
U. S. Steel will pay interest on the notes semi-annually in arrears on April 1% and October 1% of each year, commencing on October 1, 2013.

U. S. Steel may redeem the 2021 Senior Notes, in whole or in part, at our option at any time and from time to time on or after April 1, 2017 at
the redemption price for such notes set forth below as a percentage of the principal amount, plus accrued and unpaid interest to, but excluding,
the redemption date, if redeemed during the twelve-month period beginning April 1 of the years indicated below:

Year Redemption Price

2017 103.438%
2018 101.719%
2019 and thereafter 100.000%

2019 Senior Convertible Notes

On March 26, 2013, U. S. Steel issued $316 million of 2.75% Senior Convertible Notes due April 1, 2019 (the 2019 Senior Convertible Notes).
U. S. Steel received net proceeds from the offering of $308 million after fees of $8 million related to the underwriting discount and third party
expenses. The net proceeds from the issuance of the 2019 Senior Convertible Notes, together with the net proceeds of the concurrent 2021
Senior Notes offering (see above), were used to repurchase a portion of our 2014 Senior Convertible Notes. Interest on the 2019 Senior

Convertible Notes is payable semi-annually on April 1* and October 1" of each year, commencing on October 1, 2013.

The initial conversion rate for the 2019 Senior Convertible Notes is 39.5491 shares of U. S. Steel common stock per $1,000 principal amount,
equivalent to an initial conversion price of approximately $25.29 per share of common stock, subject to adjustment as defined in the 2019 Senior
Convertible Notes. On the issuance date of the 2019 Senior Convertible Notes, the market price of U. S. Steel s common stock was below the
stated conversion price of $25.29 and therefore, there was no beneficial conversion option to the holders. Based on the initial conversion rate, the
2019 Senior Convertible Notes are convertible into 12,507,403 shares of U. S. Steel common stock and we reserved for the possible issuance of
16,259,615 shares, which is the maximum amount that could be issued upon conversion. Holders may convert their notes at their option prior to
the close of business on the business day immediately preceding October 1, 2018 only under certain circumstances (as described in the 2019
Senior Convertible Notes). On or after October 1, 2018, until the close of business on the second scheduled trading day immediately preceding
the maturity date, holders may convert their 2019 Senior Convertible Notes at any time. Upon conversion, we will satisfy our conversion
obligation by paying or delivering, as the case may be, cash, shares of our common stock or a combination of cash and shares of our common
stock at our election. Any unconverted 2019 Senior Convertible Notes mature at par on April 1, 2019.

U. S. Steel may not redeem the 2019 Senior Convertible Notes prior to April 5, 2017. On or after April 5, 2017, we may redeem for cash all or
part of the 2019 Senior Convertible Notes, at our
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option, under certain circumstances. The redemption price will equal 100% of the principal amount of the 2019 Senior Convertible Notes to be
redeemed, plus accrued and unpaid interest to, but excluding, the redemption date.

If U. S. Steel undergoes a fundamental change, as defined in the 2019 Senior Convertible Notes, holders may require us to repurchase the 2019
Senior Convertible Notes in whole or in part for cash at a price equal to 100% of the principal amount of the 2019 Senior Convertible Notes to
be purchased plus any accrued and unpaid interest (including additional interest, if any) up to, but excluding the repurchase date.

Although the 2019 Senior Convertible Notes were issued at par, for accounting purposes the proceeds received from the issuance of the notes are
allocated between debt and equity to reflect the fair value of the conversion option embedded in the notes and the fair value of similar debt
without the conversion option. As a result, $53 million of the gross proceeds of the 2019 Senior Convertible Notes was recorded as an increase
in additional paid-in capital with the offsetting amount recorded as a debt discount. The debt discount will be amortized over the term of the
2019 Senior Convertible Notes using an interest rate of 6.2% (the estimated effective borrowing rate for nonconvertible debt at the time of
issuance) which will accrete the carrying value of the notes to the principal amount at maturity. As of March 31, 2013, the remaining
unamortized debt discount was $53 million and the net carrying amount of the 2019 Senior Convertible Notes was $263 million.

Similar to our other senior notes, the 2019 Senior Convertible Notes and the 2021 Senior Notes contain covenants limiting our ability to create
liens, to enter into sale-leaseback transactions and to consolidate, merge or transfer all, or substantially all of our assets. They also contain
provisions requiring the purchase of the notes upon a change in control under certain specified circumstances, as well as other customary
provisions. In addition, certain payment defaults on other indebtedness are a default under the 2019 Senior Convertible Notes.

2014 Senior Convertible Notes

In March 2013, U. S. Steel repurchased approximately $542 million aggregate principal amount of our 4.00% Senior Convertible Notes due
2014, reducing the outstanding principal amount of the notes to $321 million.

The repurchases were funded with the net proceeds from the 2021 Senior Notes and the 2019 Senior Convertible Notes and cash. The aggregate
purchase price, including accrued and unpaid interest and fees, for the convertible notes repurchased was approximately
$580 million. U. S. Steel recorded a pretax charge of $34 million to net interest and other financial costs (see Note 7) in the first quarter of 2013
related mainly to the repurchase premiums.

Amended Credit Agreement

As of March 31, 2013, there were no amounts drawn on the Amended Credit Agreement, which expires July 20, 2016, and inventory values
calculated in accordance with the Amended Credit Agreement supported the full $875 million of the facility. Under the Amended Credit
Agreement, U. S. Steel must maintain a fixed charge coverage ratio (as further defined in the Amended Credit Agreement) of at least 1.00 to
1.00 for the most recent four consecutive quarters when availability under the Amended Credit Agreement is less than the greater of 10% of the
total aggregate commitments and $87.5 million. Since availability was greater than $87.5 million, compliance with the fixed charge coverage
ratio covenant was not applicable. If the value of inventory does not support the full amount of the facility or we are not able to meet this
covenant in the future, the full amount of this facility would not be available to the Company.
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Receivables Purchase Agreement

As of March 31, 2013, U. S. Steel has a Receivables Purchase Agreement (RPA) under which eligible trade accounts receivable are sold, on a
daily basis without recourse, to U. S. Steel Receivables, LLC (USSR), a wholly owned, bankruptcy-remote, special purpose entity used only for
the securitization program. As U. S. Steel accesses this facility, USSR sells senior undivided interests in the receivables to certain third-party
commercial paper conduits, while maintaining a subordinated undivided interest in a portion of the receivables. U. S. Steel has agreed to
continue servicing the sold receivables at market rates.

At both March 31, 2013 and December 31, 2012, eligible accounts receivable supported $625 million of availability under the RPA and there
were no receivables sold to third-party conduits under this facility.

USSR pays the conduits a discount based on the conduits borrowing costs plus incremental fees. We paid $1 million in each of the three month
periods ended March 31, 2013 and 2012. These costs are included in other financial costs in the statement of operations.

Generally, the facility provides that as payments are collected from the sold accounts receivables, USSR may elect to have the conduits reinvest
the proceeds in new eligible accounts receivable. As there was no activity under this facility during the three months ended March 31, 2013,
there were no collections reinvested. During the three months ended March 31, 2012, collection of accounts receivable of approximately $1,175
million were reinvested.

The eligible accounts receivable and receivables sold to third-party conduits are summarized below:

March 31, December 31,
(In millions) 2013 2012
Balance of accounts receivable-net, eligible for sale to third-party conduits $ 1,192 $ 1,127
Accounts receivable sold to third-party conduits - -
Balance included in Receivables on the balance sheet of U. S. Steel $ 1,192 $ 1,127

The net book value of U. S. Steel s retained interest in the receivables represents the best estimate of the fair market value due to the short-term
nature of the receivables. The retained interest in the receivables is recorded net of the allowance for bad debts, which historically have not been
significant.

The facility may be terminated on the occurrence and failure to cure certain events, including, among others, failure of USSR to maintain certain
ratios related to the collectability of the receivables and failure to make payment under its material debt obligations and may also be terminated
upon a change of control. The facility expires on July 18, 2014.

Change in control event

In the event of a change in control of U. S. Steel, debt obligations totaling $3,212 million at March 31, 2013, which includes the Senior Notes
and Senior Convertible Notes, may be declared immediately due and payable. In addition, the Amended Credit Agreement and the RPA may be
terminated and any amount outstanding thereunder may be declared immediately due and payable. In such event, U. S. Steel may also be
required to either repurchase the leased Fairfield slab caster for $20 million or provide a letter of credit to secure the remaining obligation.
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U. S. Steel Ko ice (USSK) credit facilities
At March 31, 2013, USSK had no borrowings under its 200 million (approximately $256 million) unsecured revolving credit facility.

At March 31, 2013, USSK had no borrowings under its 20 million unsecured credit facilities (which approximated $25 million) and the
availability was approximately $24 million due to approximately $1 million of customs and other guarantees outstanding.

14. Asset Retirement Obligations

U. S. Steel s asset retirement obligations (AROs) primarily relate to mine and landfill closure and post-closure costs. The following table reflects
changes in the carrying values of AROs:

March 31, December 31,
(In millions) 2013 2012
Balance at beginning of year $ 33 $ 38
Additional obligations incurred - 2
Obligations settled ?2) 9) @
Accretion expense 1 2
Balance at end of period $ 32 $ 33

@ Includes $2 million as a result of the sale of USSS on January 31, 2012. See Note 4 for additional details.
Certain AROs related to disposal costs of the majority of fixed assets at our integrated steel facilities have not been recorded because they have
an indeterminate settlement date. These AROs will be initially recognized in the period in which sufficient information exists to estimate their
fair value.

15. 2012 Labor Agreements

Effective September 1, 2012, U. S. Steel and its U. S. Steel Tubular Products, Inc. subsidiary reached new labor agreements with the United
Steelworkers (USW), which cover approximately 16,600 employees at our flat-rolled, tubular, coke-making and iron ore operations in the
United States (the 2012 Labor Agreements). The 2012 Labor Agreements expire on September 1, 2015. The agreements provided for a $2,000
lump sum payment that was paid to each covered active USW member in October 2012, which resulted in U. S. Steel recognizing a pretax
charge of $35 million in the third quarter of 2012. The agreements also provide for a lump sum payment of $500, effective April 1, 2014, to each
covered USW member active on that date which is being accrued over the requisite service period.

The 2012 Labor Agreements contain no-strike provisions and include wage increases of 2.0 percent on September 1, 2013 and 2.5 percent on
January 1, 2015. The 2012 Labor Agreements also provide for pension and other benefit changes for both current employees and retirees.

16. Fair Value of Financial Instruments

The carrying value of cash and cash equivalents, current accounts and notes receivable, accounts payable, bank checks outstanding and accrued
interest included in the Consolidated Balance Sheet approximate fair value. See Note 12 for disclosure of U. S. Steel s derivative instruments,
which are accounted for at fair value on a recurring basis.
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The following table summarizes U. S. Steel s financial assets and liabilities that were not carried at fair value at March 31, 2013 and
December 31, 2012.

March 31, 2013 December 31, 2012
Fair Carrying Fair Carrying
(In millions) Value Amount Value Amount
Financial assets:
Investments and long-term receivables $ 41 $ 41 $ 39 $ 39

Financial liabilities:
Debt $4,082 $ 3,898 $4,113 $ 3,902
@ Excludes equity method investments.
®  Excludes capital lease obligations.
The following methods and assumptions were used to estimate the fair value of financial instruments included in the table above:

Investments and long-term receivables: Fair value was based on Level 2 inputs which were discounted cash flows. U. S. Steel is subject to
market risk and liquidity risk related to its investments.

Long-term debt instruments: Fair value was determined using Level 2 inputs which were derived from quoted market prices and is based on the
yield on public debt where available or current borrowing rates available for financings with similar terms and maturities.

Fair value of the financial assets and liabilities disclosed herein is not necessarily representative of the amount that could be realized or settled,
nor does the fair value amount consider the tax consequences of realization or settlement.

Financial guarantees are U. S. Steel s only unrecognized financial instrument. For details relating to financial guarantees see Note 20.
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17. Statement of Changes in Stockholders Equity

The following table reflects the first three months of 2013 and 2012 reconciliation of the carrying amount of total equity, equity attributable to
United States Steel Corporation and equity attributable to the noncontrolling interests:

Three Months Ended

March 31, 2013

Balance at beginning of year
Comprehensive income:

Net loss

Other comprehensive income (loss),
net of tax:

Pension and other benefit
adjustments

Currency translation adjustment
Issuance of conversion option in
Senior Convertible Notes, net of tax
Employee stock plans

Dividends paid on common stock
Other

Balance at March 31, 2013

Three Months Ended

March 31, 2012

Balance at beginning of year
Comprehensive income:

Net loss

Other comprehensive income (loss),
net of tax:

Pension and other benefit
adjustments

Currency translation adjustment
Employee stock plans

Dividends paid on common stock

Balance at March 31, 2012

Total
$ 3,478

(73)

69
(37)

32
10
Q)
1)

$ 3,471

Total
$ 3,501

(219)

70
107

)

$ 3,461

Comprehensive
Income
(Loss)

(73)

69
(37

$ 41)

Comprehensive
Income
(Loss)

(219)

70
107

$ (42)

Retained
Earnings
$ 3,463

(73)

()]
1)

$ 3,382

Retained
Earnings
$ 3,616

(219)

)

$ 3,390
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Accumulated
Other
Comprehensive
Income
(Loss)
$ (3,268)

69
(37

$ (3,236)

Accumulated
Other
Comprehensive
Income
(Loss)
$ (3,367)

70
107

$ (3,190)

Common

Stock

$

$

Common

$

$

151

151

Stock
151

151

Treasury

$

$

Stock
(521)

(520)

Treasury

$

$

Stock
(550)

(549)

Paid-in
Capital
$ 3,652

32

$ 3,693

Paid-in
Capital
$ 3,650

$ 3,658

Non-
Controlling
Interest

$ 1

Non-
Controlling
Interest

$ 1
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18. Reclassifications from Accumulated Other Comprehensive Income (AOCI)

Pension and Foreign
Other Benefit Currency

(in millions) @ Items Items Total
Balance at December 31, 2012 $ (3,613) $ 345 $ (3,268)
Other comprehensive income before reclassifications - 37 37
Amounts reclassified from AOCI ® 69 - 69
Net current-period other comprehensive income 69 37 32
Balance at March 31, 2013 $ (3,544) $ 308 $ (3,236)

@ All amounts are net of tax. Amounts in parentheses indicate debits.
®  See table below for further details.

Amount reclassified

(In millions) @ Details about AOCI components from AOCI
Amortization of pension and other benefit items
Prior service costs $ 3)®
Actuarial gains/(losses) (100) ®
Total before tax (103)
Tax benefit 34
Net of tax $ (69)

@ Amounts in parentheses indicate debits to income/loss.
®  These AOCI components are included in the computation of net periodic pension cost (see Note 6 for additional details).

19. Related Party Transactions

Net sales to related parties and receivables from related parties primarily reflect sales of steel products to equity investees. Generally,
transactions are conducted under long-term market-based contractual arrangements. Related party sales and service transactions were $278
million and $339 million for the three months ended March 31, 2013 and 2012, respectively.

Purchases from related parties for outside processing services provided by equity investees amounted to $19 million and $13 million for the
three months ended March 31, 2013 and 2012, respectively. Purchases of iron ore pellets from related parties amounted to $64 million and
$59 million for the three months ended March 31, 2013 and 2012, respectively.

Accounts payable to related parties include amounts collected on behalf of PRO-TEC Coating Company (PRO-TEC) of $88 million and $75
million at March 31, 2013 and December 31, 2012, respectively. U. S. Steel, as PRO-TEC s exclusive sales agent, is responsible for credit risk
related to PRO-TEC s receivables. U. S. Steel also provides PRO-TEC marketing, selling and customer service functions. Payables to other
related parties totaled $3 million at both March 31, 2013 and December 31, 2012.

20. Contingencies and Commitments

U. S. Steel is the subject of, or party to, a number of pending or threatened legal actions, contingencies and commitments involving a variety of
matters, including laws and regulations relating to the environment. Certain of these matters are discussed below. The ultimate resolution
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of these contingencies could, individually or in the aggregate, be material to the consolidated financial statements. However, management
believes that U. S. Steel will remain a viable and competitive enterprise even though it is possible that these contingencies could be resolved
unfavorably.

U. S. Steel accrues for estimated costs related to existing lawsuits, claims and proceedings when it is probable that it will incur these costs in the
future.

Asbestos matters As of March 31, 2013, U. S. Steel was a defendant in approximately 780 active cases involving approximately 3,320
plaintiffs. Many of these cases involve multiple defendants (typically from fifty to more than one hundred). About 2,560, or approximately
77 percent, of these plaintiff claims are currently pending in jurisdictions which permit filings with massive numbers of plaintiffs. Based upon
U. S. Steel s experience in such cases, it believes that the actual number of plaintiffs who ultimately assert claims against U. S. Steel will likely
be a small fraction of the total number of plaintiffs. During the three months ended March 31, 2013, U. S. Steel paid approximately $1 million in
settlements. These settlements and other dispositions resolved approximately 75 claims. New case filings in the first three months of 2013 added
approximately 65 claims. At December 31, 2012, U. S. Steel was a defendant in approximately 790 active cases involving approximately 3,330
plaintiffs. During 2012, U. S. Steel paid approximately $15 million in settlements. These settlements and other dispositions resolved
approximately 190 claims. New case filings in the year ended December 31, 2012 added approximately 285 claims. Most claims filed in 2013
and 2012 involved individual or small groups of claimants as many jurisdictions no longer permit the filing of mass complaints.

Historically, these claims against U. S. Steel fall into three major groups: (1) claims made by persons who allegedly were exposed to asbestos at
U. S. Steel facilities (referred to as premises claims ); (2) claims made by industrial workers allegedly exposed to products manufactured by
U. S. Steel; and (3) claims made under certain federal and general maritime laws by employees of former operations of U. S. Steel. In general,
the only insurance available to U. S. Steel with respect to asbestos claims is excess casualty insurance, which has multi-million dollar retentions.
To date, U. S. Steel has received minimal payments under these policies relating to asbestos claims.

These asbestos cases allege a variety of respiratory and other diseases based on alleged exposure to asbestos. U. S. Steel is currently a defendant
in cases in which a total of approximately 265 plaintiffs allege that they are suffering from mesothelioma. The potential for damages against
defendants may be greater in cases in which the plaintiffs can prove mesothelioma.

In many cases in which claims have been asserted against U. S. Steel, the plaintiffs have been unable to establish any causal relationship to
U. S. Steel or its products or premises; however, with the decline in mass plaintiff cases, the incidence of claimants actually alleging a claim
against U. S. Steel is increasing. In addition, in many asbestos cases, the claimants have been unable to demonstrate that they have suffered any
identifiable injury or compensable loss at all; that any injuries that they have incurred did in fact result from alleged exposure to asbestos; or that
such alleged exposure was in any way related to U. S. Steel or its products or premises.

The amount U. S. Steel has accrued for pending asbestos claims is not material to U. S. Steel s financial position. U. S. Steel does not accrue for
unasserted asbestos claims because it is not possible to determine whether any loss is probable with respect to such claims or even to estimate
the amount or range of any possible losses. The vast majority of pending claims against U. S. Steel allege so-called premises liability-based
alleged exposure on U. S. Steel s current or

-21-

30



Edgar Filing: UNITED STATES STEEL CORP - Form 10-Q

former premises. These claims are made by an indeterminable number of people such as truck drivers, railroad workers, salespersons,
contractors and their employees, government inspectors, customers, visitors and even trespassers. In most cases the claimant also was exposed to
asbestos in non-U. S. Steel settings; the relative periods of exposure between U. S. Steel and non-U. S. Steel settings vary with each claimant;
and the strength or weakness of the causal link between U. S. Steel exposure and any injury vary widely as do the nature and severity of the
injury claimed.

We are unable to estimate the ultimate outcome of asbestos-related lawsuits, claims and proceedings due to the unpredictable nature of personal
injury litigation. Despite this uncertainty, management believes that the ultimate resolution of these matters will not have a material adverse
effect on U. S. Steel s financial condition, although the resolution of such matters could significantly impact results of operations for a particular
quarter. Among the factors considered in reaching this conclusion are: (1) it has been many years since U. S. Steel employed maritime workers
or manufactured or sold asbestos containing products; (2) most asbestos containing material was removed or remediated at U. S. Steel facilities
many years ago; and (3) U. S. Steel s history of trial outcomes, settlements and dismissals.

Environmental matters U. S. Steel is subject to federal, state, local and foreign laws and regulations relating to the environment. These laws
generally provide for control of pollutants released into the environment and require responsible parties to undertake remediation of hazardous
waste disposal sites. Penalties may be imposed for noncompliance. Changes in accrued liabilities for remediation activities are summarized in
the following table:

Three Months Ended
(In millions) March 31, 2013
Beginning of period $ 203
Accruals for environmental remediation deemed probable and reasonably
estimable 4
Payments (@)
End of period $ 203
Accrued liabilities for remediation activities are included in the following balance sheet lines:

March 31, December 31,
(In millions) 2013 2012
Accounts payable $ 18 $ 21
Deferred credits and other noncurrent liabilities 185 182
Total $ 203 $ 203

Expenses related to remediation are recorded in cost of sales and totaled $4 million and $3 million for the three months ended March 31, 2013
and 2012, respectively. It is not presently possible to estimate the ultimate amount of all remediation costs that might be incurred. Due to
uncertainties inherent in remediation projects and the associated liabilities, it is possible that total remediation costs for active matters and
projects with ongoing study and scope development may exceed the accrued liabilities by as much as 15 to 30 percent.
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Remediation Projects

U. S. Steel is involved in environmental remediation projects at or adjacent to several current and former U. S. Steel facilities and other locations
that are in various stages of completion ranging from initial characterization through post-closure monitoring. Based on the anticipated scope
and degree of uncertainty of projects, we categorize projects as follows:

(1) Projects with Ongoing Study and Scope Development are those projects which are still in the study and development phase. For these
projects the extent of remediation that may be required is not yet known, the remediation methods and plans are not yet developed, and cost
estimates cannot be determined. Therefore, material costs, in addition to the accrued liabilities for these projects, are reasonably possible.

(2) Significant Projects with Defined Scope are those projects with significant accrued liabilities, a defined scope and little likelihood of material
additional costs.

(3) Other Projects are those projects with relatively small accrued liabilities for which we believe that, while additional costs are possible, they
are not likely to be material, and those projects for which we do not yet possess sufficient information to estimate potential costs to U. S. Steel.

Projects with Ongoing Study and Scope Development There are five environmental remediation projects where reasonably possible additional
costs for completion are not currently estimable, but could be material. These projects are four Resource Conservation and Recovery Act
(RCRA) programs (at Fairfield Works, Lorain Tubular, USS-POSCO Industries (UPI) and the Fairless Plant) and a voluntary remediation
program at the former steel making plant at Joliet, Illinois. As of March 31, 2013, accrued liabilities for these projects totaled $3 million for the
costs of ongoing studies, investigations, and design. It is reasonably possible that additional liabilities associated with future requirements
regarding studies, investigations, design and remediation for these projects could be as much as $25 million to $45 million. Depending on
agency negotiations and other factors, the UPI project may become defined in 2013.

Significant Projects with Defined Scope ~ As of March 31, 2013, a total of $60 million was accrued for projects at or related to Gary Works where
the scope of work is defined.

Additional projects with defined scope greater than or equal to $5 million are the St. Louis Estuary and Upland Project in Duluth, Minnesota and
a project at U. S. Steel s former Geneva Works in Geneva, Utah. As of March 31, 2013, accrued liabilities for these two additional projects
totaled $86 million. U. S. Steel does not expect material additional costs related to these projects.

Other Projects There are six other environmental remediation projects which each had an accrued liability of between $1 million and $5
million. The total accrued liability for these projects at March 31, 2013 was $13 million. These projects have progressed through a significant
portion of the design phase and material additional costs are not expected.

The remaining environmental remediation projects each had an accrued liability of less than $1 million. The total accrued liability for these
projects at March 31, 2013 was $7 million. We do not foresee material additional liabilities for any of these sites.

Post-Closure Costs  Accrued liabilities for post-closure site monitoring and other costs at various closed landfills totaled $28 million at
March 31, 2013 and were based on known scopes of work.
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Administrative and Legal Costs ~ As of March 31, 2013, U. S. Steel had an accrued liability of $6 million for administrative and legal costs
related to environmental remediation projects. These accrued liabilities were based on projected administrative and legal costs for the next three
years and do not change significantly from year to year.

Capital Expenditures For a number of years, U. S. Steel has made substantial capital expenditures to bring existing facilities into compliance
with various laws relating to the environment. In the first three months of 2013 and 2012, such capital expenditures totaled $10 million and
$16 million, respectively. U. S. Steel anticipates making additional such expenditures in the future; however, the exact amounts and timing of
such expenditures are uncertain because of the continuing evolution of specific regulatory requirements.

CO, Emissions Current and potential regulation of Greenhouse Gas (GHG) emissions remains a significant issue for the steel industry,
particularly for integrated steel producers such as U. S. Steel. The regulation of carbon dioxide (CO,) emissions has either become law or is
being considered by legislative bodies of many nations, including countries where we have operating facilities. The European Union (EU) has
established GHG regulations based upon national allocations and a cap and trade system. In Canada, both 