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Pursuant to the Management Agreement, dated July 1, 2003, by and among Arbor Commercial Mortgage, LLC ("ACM"), Arbor Realty
Trust, Inc. ("ART") and Arbor Realty Limited Partnership, ACM is entitled to an incentive fee and has elected to have the incentive fee
paid in shares of ART common stock.

These shares of ART Common Stock are held by ACM, Mr. Kaufman owns 50.68% of ACM directly, Mr. Kaufman and Lisa Kaufman,
his spouse jointly own 100% of Arbor Management, LLC, which owns 0.62% of ACM. The Ivan and Lisa Kaufman Family Trust owns
34.68% and the Ivan Kaufman Grantor Retained Trust (of which Mr. Kaufman is also a co-trustee) owns 3.92% of ACM. Both trusts
benefits the dependent children of Mr. Kaufman.
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