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Signatures
Carol Groeber for S. Reynolds by power of

02/15/2011
attorney
**Signature of Reporting Person Date
Explanation of Responses:

If the form is filed by more than one reporting person, see Instruction 4(b)(v).

*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Shares were purchased at various market prices throughout 2010 by participation in the AdCare Health Systems Employee Stock
M Purchase Plan.

(2) This includes 310 shares issued by the company as a stock dividend to all shareholders as of 9/30/2010.

The exercise price of the warrants vested in 2008 was $1.21 per share, those vested in 2009 was $2.25, those vested in 2010 was $3.00
3) . .
and those vesting in 2011 is $4.00 per share.

The warrants vest over a two year period. One-third vest upon issuance, with the remaining warrants vesting equally over the next two
(4) years, provided, however that the vesting would be accelerated in the event that there is a change in control of the Company or in the
event the recipient is terminated by the Company without cause. The warrants will be exercisable on a cashless basis.

Note: File three copies of this Form, one of which must be manually signed. If space provided is insufficient, see Instruction 6 for procedure.

Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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