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TELEFÓNICA, S.A. (“Telefónica” or the “Company”) in compliance with the Securities Market legislation, hereby
communicates the following

INSIDE INFORMATION

Telefónica has been notified of a resolution issued by the Tribunal Económico-Administrativo Central partially
upholding the claims filed against the assessments regarding 2008-2011 Corporate Income Tax Audit. Final execution
on this resolution will most llikely lead to a tax refund related to overpayments made by the company in those tax
years. This resolution is not final.

At this point in time, it is not possible to the exact amount of the expected refunds since, as pointed out by the Central
Economic-Administrative Court’s resolution, the final amount shall only be settled once the resolution is duly executed
by the Spanish Tax Authorities, both regarding to the taxes overpaid and to the late-payment interest to which
Telefónica is entitled.

Madrid, January 23, 2019
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Telefónica, S.A.
Date:January 23, 2019 By:/s/ Pablo de Carvajal González

Name:Pablo de Carvajal González
Title: Secretary to the Board of Directors
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