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OF THE SECURITIES EXCHANGE ACT OF 1934
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OR

" TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to
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2860 South Circle Drive, Suite 350, Colorado Springs, Colorado 80906
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(719) 527-8300
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Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yesp No~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes ™ No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer,” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.
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(Do not check if a
smaller reporting
company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes” Nop

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practical
date:
23,809,000 shares of common stock, $0.01 par value per share, were outstanding as of August 6, 2010.
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PART I - FINANCIAL INFORMATION

Item 1. CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

CENTURY CASINOS, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS (Unaudited)

Amounts in thousands, except for share and per share
information
ASSETS
Current Assets:
Cash and cash equivalents
Receivables, net
Prepaid expenses
Inventories
Other current assets
Deferred income taxes — foreign
Total Current Assets

Property and equipment, net
Goodwill

Equity investment

Other assets

Total Assets

LIABILITIES AND SHAREHOLDERS’ EQUITY
Current Liabilities:

Current portion of long-term debt

Accounts payable and accrued liabilities

Accrued payroll

Taxes payable
Total Current Liabilities

Long-term debt, less current portion
Deferred income taxes — foreign
Total Liabilities

Commitments and Contingencies

Shareholders’ Equity:
Preferred stock; $.01 par value; 20,000,000 shares
authorized;
no shares issued or outstanding
Common stock; $.01 par value; 50,000,000 shares
authorized; 23,925,180 shares
issued; 23,809,368 and 23,866,698 shares outstanding,
respectively
Additional paid-in capital
Accumulated other comprehensive earnings

June 30,

2010

$ 24,503
611

510

288

1

258

26,171

99,710

5,766

2,296

436

$ 134,379

$ 1,775
5,206

2,040

1,335

10,356

13,640
2,996
26,992

239
74,679
2,650

December 31,

2009

$ 36,992
752

356

235

1,031

261

39,627

88,241

4,697

2,372

373

$ 135,310

$ 1,738
4,920

1,675

2,651

10,984

14,739
1,298
27,021

239
74,391
3,570
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Retained earnings 30,101 30,230
107,669 108,430

Treasury stock — 115,812 and 58,482 shares at cost,
respectively (282) (141)
Total Shareholders’ Equity 107,387 108,289
Total Liabilities and Shareholders’ Equity $ 134379  $ 135,310

See notes to condensed consolidated financial statements.
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CENTURY CASINOS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Unaudited)

Amounts in thousands, except for
share and per share information
Operating revenue:

Gaming

Hotel, food and beverage

Other

Gross revenue

Less: Promotional allowances
Net operating revenue

Operating costs and expenses:
Gaming
Hotel, food and beverage
General and administrative
Depreciation

Total operating costs and expenses

Earnings from equity investment

Operating earnings (loss) from
continuing operations

Non-operating income (expense):

Interest income

Interest expense

(Losses) gains on foreign currency
transactions and other
Non-operating (expense), net

(Loss) income from continuing
operations before income taxes

Income tax provision
Loss from continuing operations

Discontinued operations:

Earnings from discontinued
operations

Gain on disposition of Century
Casino Millennium

Gain on disposition of Century
Casinos Africa

Income tax provision

For the three months
ended June 30,

2010

$13,239
2,756
770
16,765
1,825
14,940

5,854
2,228
5,150
1,524
14,756

160

344

14

(281)

(244)

(511)

(167)

92
(259)

2009

$11,138
2,037
463
13,638
1,754
11,884

4,589
1,659
4,547
1,550
12,345

154

(307)

(915)

276
(638)
(945)

100
(1,045)

1,424
38

19,848
533

For the six months

ended June 30,
2010 2009

$25,821 $22,610
5,521 3,936
1,349 872
32,691 27,418
3,614 3,535
29,077 23,883
11,287 9,058
4,338 3,199
10,093 8,878
3,013 3,122
28,731 24,257
348 243
694 (131)
22 10
(572) (1,815)
(D (249)
(551) (2,054)
143 (2,185)
272 319
(129) (2,504)
- 2,712
- 915
- 19,848
- 796
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Earnings from discontinued
operations - 20,777 - 22,679

Net (loss) earnings (259) 19,732 (129) 20,175

Less:
Net earnings attributable to the
noncontrolling
interests (continuing operations) - (19) - 37
Net earnings attributable to the
noncontrolling
interests (discontinued
operations) - 848 - 964

Net (loss) earnings attributable to
Century Casinos, Inc. and
subsidiaries ($259) $18,903 ($129) $19,248

See notes to condensed consolidated financial statements.

e




Edgar Filing: CENTURY CASINOS INC /CO/ - Form 10-Q

CENTURY CASINOS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS — Continued (Unaudited)

Basic earnings per share:
Loss from continuing operations
Earnings from discontinued
operations
Net (loss) earnings

Diluted earnings per share:
Loss from continuing operations
Earnings from discontinued
operations
Net (loss) earnings

Amounts attributable to Century
Casinos, Inc. and subsidiaries
common shareholders:

Loss from continuing operations

Earnings from discontinued
operations

Net (loss) earnings

For the three months
ended June 30,
2010

(50.01)
(50.01)
(50.01)

(50.01)

($259)

($259)

See notes to condensed consolidated financial statements.
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2009
(50.05)
0.85
$0.80
(50.05)

0.85
$0.80

(5$1,026)

19,929
$18,903

For the six months

ended June 30,
2010 2009
($0.01) ($0.10)

- 0.92
($0.01) $0.82
($0.01) ($0.10)

- 0.92
($0.01) $0.82

($129) ($2,467)
- 21,715
($129) $19,248
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CENTURY CASINOS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) EARNINGS (Unaudited)

For the three months For the six months
ended June 30, ended June 30,

Amounts in thousands 2010 2009 2010 2009
Net (loss) earnings ($259) $19,732 ($129) $20,175
Foreign currency translation
adjustments (1,550) 9,080 (920) 6,810
Comprehensive (loss) earnings (1,809) 28,812 (1,049) 26,985
Less: Comprehensive earnings
attributable to noncontrolling interest - 1,735 - 1,764
Comprehensive (loss)
earnings attributable to Century
Casinos, Inc. and subsidiaries ($1,809) $27,077 ($1,049) $25,221

See notes to condensed consolidated financial statements.
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CENTURY CASINOS, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

Amounts in thousands
Cash Flows from Operating Activities:

Net (loss) earnings attributable to Century Casinos,
Inc and subsidiaries

Adjustments to reconcile net (loss) earnings to net
cash provided by operating activities:
Depreciation

Gain on disposition of Century Casino Millennium
Gain on disposition of Century Casinos Africa
Loss (gain) on disposition of fixed assets
Amortization of share-based compensation
Amortization of deferred financing costs

Deferred tax expense

Noncontrolling interests

Earnings from unconsolidated subsidiary

Excess tax benefits from stock-based payment
arrangements

Changes in operating assets and liabilities:
Receivables

Prepaid expenses and other assets
Accounts payable and accrued liabilities
Inventories

Other long term assets

Accrued payroll

Taxes payable

Net cash provided by operating activities

Cash Flows from Investing Activities:

Purchases of property and equipment

Proceeds from disposition of Century Casino
Millennium (net of cash balance of $0.5 million
assumed by buyer during the six months ended June
30, 2009)

Proceeds from disposition of Century Casinos
Africa (net of cash balance of $1 million assumed
by buyer)

Acquisition of Silver Dollar Casino (less cash
acquired of $1.2 million)

2010

(129)

3,013

7
288
18
325

(348)

97

75
(417)
“)
(45)
200
(1,406)
1,674

(4,001)

200

(9,301)

For the six months

ended June 30,

2009

19,248

3,122
(915)
(19,848)
3)

624

331

524

927
(243)

&)

138
(142)
(1,567)

250
(72)
2,364

(1,329)

974

31,776

10
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Proceeds from disposition of assets 45 180
Other - 21
Net cash (used in) provided by investing activities (13,057) 31,580

Cash Flows from Financing Activities:

Proceeds from borrowings - 80
Principal repayments (861) (5,741)
Excess tax benefits from stock-based payment

arrangements - 5
Deferred financing charges - (2)
Repurchase of common stock (141) -
Proceeds from exercise of options - 15
Net cash used in financing activities (1,002) (5,643)
Effect of Exchange Rate Changes on Cash (104) 1,089
S

11
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(Decrease) Increase in Cash and Cash Equivalents (12,489) 29,390
Decrease in Cash and Cash Equivalents related to

Discontinued Operations - 1,464
Cash and Cash Equivalents at Beginning of Period 36,992 7,835
Cash and Cash Equivalents at End of Period 24,503 38,689

Supplemental Disclosure of Cash Flow Information:
Interest paid
Income taxes paid

557
187

1,799
812

&L P
&L P

Supplemental Disclosure of Non-Cash Investing and
Financing Activities:

Please refer to Note 2 to the Company’s condensed consolidated financial statements for details of the Company’s
recent acquisition of the Silver Dollar Casino in Calgary, Alberta, Canada.

The Company had approximately $0.3 million of accrued liabilities related to a construction project at the Silver
Dollar Casino in Calgary, Alberta, Canada as of June 30, 2010.

See notes to condensed consolidated financial statements.

8-
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CENTURY CASINOS, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Unaudited)

1. DESCRIPTION OF BUSINESS AND BASIS OF PRESENTATION

Century Casinos, Inc. (“CCI” or the “Company”) is an international casino entertainment company. As of June 30, 2010,
the Company owned and/or managed casino operations in North America and international waters. The Company also
holds a 33.3% ownership interest in Casinos Poland Ltd (“CPL”), the owner and operator of seven full casinos and one
slot casino in Poland. The Company continues to pursue other projects in various stages of development. See Note 2

for a discussion of the Company’s recent acquisition of the Silver Dollar casino (“Silver Dollar”) in Calgary, Alberta,
Canada. Unless otherwise indicated, the information contained in these notes refers to the Company’s continuing
operations.

The accompanying condensed consolidated financial statements and related notes are unaudited and have been

prepared in accordance with accounting principles generally accepted in the United States of America (“US GAAP”) for
interim financial reporting and the instructions to Form 10-Q and Rule 10-01 of Regulation S-X. The accompanying
condensed consolidated financial statements include the accounts of the Company and its subsidiaries. All
intercompany transactions and balances have been eliminated. The financial statements of all foreign subsidiaries
consolidated herein have been converted to US GAAP for financial statement presentation purposes. Certain
information and footnote disclosures normally included in financial statements prepared in accordance with US

GAAP have been condensed or omitted.

In the opinion of management, all adjustments considered necessary for fair presentation of financial position, results
of operations and cash flows of the Company have been included. These condensed consolidated financial statements
should be read in conjunction with the consolidated financial statements and notes thereto included in the Company’s
Annual Report on Form 10-K for the year ended December 31, 2009. The results of operations for the period ended
June 30, 2010 are not necessarily indicative of the operating results for the full year.

Presentation of Foreign Currency Amounts

Transactions that are denominated in a foreign currency are translated and recorded at the exchange rate in effect on
the date of the transaction. Commitments that are denominated in a foreign currency and all balance sheet accounts
other than shareholders’ equity are translated and presented based on the U.S. exchange rate at the end of the reported
periods. Current period transactions affecting the profit and loss of operations conducted in foreign currencies are
valued at the average U.S. exchange rate for the period in which they are incurred. The exchange rates to the U.S.
dollar used to translate balances at the end of the reported periods are as follows:

June 30, December 31, June 30,
2010 2009 2009

Canadian dollar
(CAD) 1.0606 1.0466 1.1625
Euros (€) 0.8136 0.6977 0.7133
Polish zloty
(PLN) 3.3946 2.8603 3.1823
South African
rand (ZAR) N/A N/A 7.7397

Source: Pacific Exchange Rate Service

13



Edgar Filing: CENTURY CASINOS INC /CO/ - Form 10-Q

Discontinued Operations

On February 11, 2009, the Company sold the Century Casino Millennium in Prague, Czech Republic. On June 30,
2009, the Company sold its casinos in South Africa. The results of these operations have been classified as
discontinued operations in the accompanying condensed consolidated statements of operations for all periods
presented. The cash flows of discontinued operations are included with the cash flows of continuing operations in the
accompanying condensed consolidated statement of cash flows for the six months ended June 30, 2009.

Recently Adopted Accounting Guidance

In January 2010, the Financial Accounting Standards Board (“FASB”) issued additional guidance on fair value
disclosures. The new guidance clarifies two existing disclosure requirements and requires the following two new
disclosures: (1) a “gross” presentation of activities (purchases, sales, and settlements) within the Level 3 roll-forward
reconciliation, which will replace the “net” presentation format; and (2) detailed disclosures about the transfers in and
out of Level 1 and 2 measurements. This guidance is effective for the first interim or annual reporting period
beginning after December 15, 2009, except for the gross presentation of the Level 3 roll-forward information, which is
required for annual reporting periods beginning after December 15, 2010, The Company adopted the fair value
disclosures guidance on January 1, 2010, except for the gross presentation of the Level 3 roll-forward information
which is not required to be adopted by the Company until January 1, 2011. The Company does not expect the
adoption of this guidance to have a material impact on its financial statements.

In April 2010, the FASB issued guidance that clarifies that an entity should not accrue jackpot liabilities before a
jackpot is won in situations where the entity can avoid paying the jackpot. The new guidance requires entities in the
gaming business to accrue a liability and charge a jackpot to revenue when the entity has an obligation to pay the
jackpot. The guidance applies to base and progressive jackpots and is effective for fiscal years, including interim
periods beginning on or after December 15, 2010 with early adoption permitted. The Company does not expect the
adoption of this guidance to have a material impact on its financial statements.

2. ACQUISITION OF SILVER DOLLAR CASINO

On January 13, 2010, the Company, through its wholly-owned subsidiary, Century Casinos Europe (“CCE”), acquired
100% of the issued and outstanding shares of Frank Sisson's Silver Dollar Ltd. (“FSSD”) and 100% of the issued and
outstanding shares of EGC Properties Ltd. (“EGC”). FSSD and EGC collectively owned and operated the Silver Dollar
Casino (the “Silver Dollar”) and related land in Calgary, Alberta, Canada. The results of the Silver Dollar have been
included in the Company’s financial statements from January 13, 2010.

The total consideration for the transaction was $11.5 million, which consisted of a $10.7 million purchase price plus a
net working capital adjustment of $0.8 million. CCE paid $1.0 million towards the acquisition on November 6, 2009,
which is shown as a component of other current assets on the December 31, 2009 condensed consolidated balance
sheet. On January 13, 2010, CCE paid the remaining $10.5 million. The purchase price was paid from cash on hand.
There was no contingent consideration for the transaction.

The Silver Dollar is a 93,000 square foot casino facility located on approximately seven acres of land in Calgary. The
casino facility includes 504 slot machines, 25 video lottery terminals, 16 table games, one restaurant, a lounge, a 5,000
square foot showroom, an 18,000 square foot convention center and a 30-lane bowling alley.

Prior to the acquisition, the Silver Dollar was in receivership under the Companies' Creditors Arrangement Act

(Canada) in Vancouver, British Columbia, Canada. On December 21, 2009, CCE’s acquisition of the Silver Dollar was
approved by the courts of British Columbia.

14
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The Company incurred costs related to the acquisition of approximately $0.3 million. The majority of these costs,
which include legal, accounting and valuation fees, were recorded as general and administrative expenses during the
fourth quarter of 2009.

9.
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The following table summarizes the preliminary fair value allocation of the purchase price to the assets acquired and
liabilities assumed on January 13, 2010, the date of acquisition:

Fair Value

January 13,
Amounts in thousands 2010
Cash $ 1,187
Accounts receivable 172
Prepaid expenses 206
Inventory 56
Property and equipment 10,977
Goodwill 1,111
Accounts payable and accrued liabilities (463 )
Accrued payroll (220 )
Deferred income taxes — foreign (1,439)
Taxes payable 9 )
Cash paid $ 11,488
Less: cash acquired (1,187)
Less: cash deposit made in 2009 (1,000)
Net cash paid in 2010 $ 9,301

The Company is researching tax issues related to the transaction. If additional differences are identified between the
book and tax basis of the assets acquired, the amounts recorded for goodwill and deferred income taxes — foreign may
require revision.

The $1.1 million of goodwill from the transaction results primarily from deferred tax liabilities arising from the
book/tax basis differences in assets acquired in the transaction. As a result of the prior ownership’s bankruptcy
proceedings, these assets have no carryover tax basis. None of the goodwill will be deductible for tax purposes.

The net operating revenue related to Silver Dollar included in the Company’s condensed consolidated statement of
operations for the three and six months period ended June 30, 2010 are $2.1 million and $3.8 million, respectively.
The net (loss) earnings related to Silver Dollar included in the Company’s condensed consolidated statement of
operations for the three and six month periods ended June 30, 2010 are approximately ($63,000) and $31,000
respectively.

Pro Forma Results

Supplemental pro forma information for the current or prior reporting periods has not been presented due to the
impracticability of obtaining detailed, accurate and reliable data for the periods the acquired entities were not owned
by the Company. Management has determined that it is impracticable to provide this information due to a lack of
reliability of financial information produced by the Silver Dollar’s former ownership and its receiver prior to the
acquisition and the costs that would be incurred to reproduce the information with an appropriate level of reliability.

—-10--
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3. EQUITY INVESTMENT IN UNCONSOLIDATED SUBSIDIARY

The Company has a 33.3% ownership interest in CPL, and the Company accounts for this investment under the equity
method.

Following is the summarized financial information of CPL:

June 30, December 31,
Amounts in thousands (in USD): 2010 2009
Balance Sheet:
Current assets $ 4,042 $ 3,180
Noncurrent assets $ 9,816 $ 12,540
Current liabilities $ 5,674 $ 9,223
Noncurrent liabilities $ 3,525 $ 2,071
June 30, December 31,
Amounts in thousands (in PLN): 2010 2009
Balance Sheet:
Current assets PLN 13,567 PLN 9,095
Noncurrent assets PLN 32,944 PLN 35,867
Current liabilities PLN 19,043 PLN 26,380
Noncurrent liabilities PLN 11,830 PLN 5,924
For the three Months For the six Months
ended June 30, ended June 30,
2010 2009 2010 2009
Operating Results (in
USD):
Net operating revenue $ 10,973 $ 10,573 $ 24,727 $ 20,369
Net earnings $ 480 $ 462 $ 1,044 $ 729
Operating Results (in
PLN):
PLN PLN PLN PLN
Net operating revenue 36,416 34,715 73,566 68,781
PLN PLN PLN PLN
Net earnings 1,593 1,518 3,106 2,352

The Company’s maximum exposure to losses at June 30, 2010 was approximately $2.3 million, the carrying value of
its equity investment in CPL.

4. PROMOTIONAL ALLOWANCES

Hotel accommodations and food and beverage furnished without charge to customers is included in gross revenue at a
value which approximates retail and is then deducted as complimentary services to arrive at net operating revenue.

The Company issues coupons for the purpose of generating future revenue. Coupons are valid for defined periods of
time. The Company expects the net revenue from a customer visit to be in excess of the value of the coupon utilized.

17
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The cost of the coupons redeemed is applied against the revenue generated on the day of the redemption.

Members of the Company’s casinos’ player clubs earn points based on their volume of play (typically as a percentage of
coin-in) at certain of the Company’s casinos. Players can accumulate points over time that they may redeem at their
discretion under the terms of the program. Points can be redeemed for cash and/or various amenities at the casino,

such as meals, hotel stays and gift shop items. The cost of the points is offset against the revenue in the period in

which the revenue generated the points. The value of unused or unredeemed points is included in accounts payable

and accrued liabilities on the Company’s condensed consolidated balance sheets. The expiration of unused points

results in a reduction of the liability.

Promotional allowances presented in the condensed consolidated statements of operations for the three months and six
months ended June 30, 2010 and 2009 are as follows:

For the three months For the six months
ended June 30, ended June 30,
2010 2009 2010 2009
Amounts in
thousands
Hotel, Food &
Beverage $764 $771 $1,495 $1,498
Free Plays or
Coupons 539 519 1,108 1,128
Player Points 522 464 1,011 909
Total
Promotional
Allowances $1,825 $1,754 $3,614 $3,535
5. INCOME TAXES

The Company records deferred tax assets and liabilities based on the difference between the financial statement and
income tax basis of assets and liabilities using the enacted statutory tax rate in effect for the year these differences are
expected to be taxable or reversed. Deferred income tax expenses or credits are based on the changes in the asset or
liability from period to period. The recorded deferred tax assets are reviewed for realization on a quarterly basis by
reviewing the Company’s internal estimates for future taxable income.

As of June 30, 2010, the Company has established a valuation allowance for its U.S. deferred tax assets of
approximately $7.8 million. The Company assesses the continuing need for a valuation allowance that results from
uncertainty regarding its ability to realize the benefits of the Company’s deferred tax assets. The ultimate realization of
deferred income tax assets is dependent upon generation of future taxable income during the periods in which those
temporary differences become deductible. If the Company concludes that its prospects for the realization of its
deferred tax assets are more likely than not, deductible. If the Company concludes that its prospects for the realization
of its deferred tax assets are more likely than not, the Company will then reduce its valuation allowance as appropriate
and credit income tax expense after considering the following factors:

a. The level of historical taxable income and projections for future taxable income, based on our operating results and
tax planning strategies, over periods in which the deferred tax assets would be deductible, and

b. Accumulation of net income before tax utilizing a look-back period of three years.

18
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The income tax provisions are based on estimated full-year earnings for financial reporting purposes adjusted for
permanent differences. The Company’s income tax provisions consist of the following:

For the three months For the six months
ended June 30, ended June 30,

Amounts in
thousands 2010 2009 2010 2009
Provision for
U.S. federal
income taxes $16 $21 $31 $32
Provision for
foreign income
taxes 76 79 241 287
Total provision
for income taxes $92 $100 $272 $319
—11--
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The Company’s income tax expense by jurisdiction is summarized in the table below:

Amounts For the three months For the three months
in
thousands ended June 30, 2010 ended June 30, 2009

Pre-tax income Effective Pre-tax income Effective

(loss) Income tax tax rate (loss) Income tax tax rate

Canada $421 $78 18.6% $495 $132  26.7%
United
States 1 (155) 16 -10.3% (1,653) 21 -1.3%
Mauritius (74) 3) 4.1% (496) 50) 10.1%
Austria (547) 1 0.2% 599 3) -0.5%
Poland 188 - 0.0% 110 - -
Total ($167) $92  -55.1% ($945) $100 -10.6%
Amounts For the six months For the six months
in
thousands ended June 30, 2010 ended June 30, 2009

Pre-tax income Effective Pre-tax income Effective

(loss) Income tax tax rate (loss) Income tax tax rate

Canada $967 $234  242% $1,291 $353 27.3%
United
States 1 (708) 31 -4.4% (3,112) 32 -1.0%
Mauritius 205 6 2.9% (1,270) (70) 5.5%
Austria (654) 1 -0.2% 687 4 0.6%
Poland 333 - 0.0% 219 - -
Total $143 $272 190.2% ($2,185) $319 -14.6%

(1) Includes accruals for uncertain tax positions

6. EARNINGS PER SHARE

Basic (loss) earnings per common share is calculated by dividing the net (loss) income by the weighted average
number of shares of common stock outstanding. Diluted earnings per common share adjusts the weighted average
shares outstanding by the dilutive impact of shares underlying stock options and unvested restricted stock awards. The
weighted average shares outstanding were computed as follows:

For the three months For the six months
ended June 30, ended June 30,
2010 2009 2010 2009
Weighted average 23,815,936 23,524,067 23,815,936 23,524,067

common shares,
basic and diluted

The following stock options, warrants and unvested restricted stock are anti-dilutive and have not been included in the
weighted average diluted shares outstanding calculation.
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For the three months For the six months
ended June 30, ended June 30,
2010 2009 2010 2009
Stock options and
warrants 1,278,594 1,279,782 1,278,594 1,279,782
Unvested restricted
stock 280,000 360,000 280,000 360,000

—-12--
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7. FAIR VALUE MEASUREMENTS

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date and is measured according to a hierarchy that
includes: “Level 1” inputs, such as quoted prices in an active market; “Level 2” inputs, which are observable inputs for
similar assets; or “Level 3” inputs, which are unobservable inputs. Fair value measurements affect the Company’s
accounting and impairment assessments of its long-lived assets, goodwill, equity investment and casino licenses.

Fair value measurements also affect the Company’s accounting for certain of its financial assets and liabilities. The
company calculates the fair value of financial instruments and includes this additional information in the notes to the
consolidated financial statements when the fair value does not approximate the carrying value of those financial
instruments. The company’s financial instruments include cash and cash equivalents, accounts receivable, accounts
payable, long-term debt and, from time to time, interest rate swap agreements. The Company had no outstanding
interest rate swap agreements as of June 30, 2010 and December 31, 2009. The carrying value of financial instruments
approximates fair value at June 30, 2010 and December 31, 2009.

8. SEGMENT AND GEOGRAPHIC INFORMATION

The following summary provides information concerning the Company’s principal geographic areas:

Long Lived Assets*
June, 30 December
31,
Amounts in 2010 2009
thousands
United States $59,540 $58,834
International:
Canada $44,990 $33,034
Europe 2,458 2,574
International 784 868
waters
Total 48,232 36,476
international
Total $107,772 $95,310

* Long-lived assets consist of property and equipment, goodwill and equity investment.

Net Operating Revenue

For the three months For the six months
ended June 30, ended June 30,
Amounts in
thousands 2010 2009 2010 2009

United States $ 6,826 $ 6,619 $ 13,263 $ 13354

International:
Canada $ 7,596 $ 4,843 $ 14,698 $ 9,639
International

waters 518 422 1,116 890
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$ 5265 $ 15814 $ 10,529
$ 11,884 $ 29,077 $ 23,883
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Item 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

Forward-Looking Statements, Business Environment and Risk Factors

This quarterly report on Form 10-Q contains “forward-looking statements” within the meaning of the Private Securities
Litigation Reform Act of 1995. In addition, Century Casinos, Inc. (the “Company’’) may make other written and oral
communications from time to time that contain such statements. Forward-looking statements include statements as to

industry trends and future expectations of the Company and other matters that do not relate strictly to historical facts

and are based on certain assumptions by management. These statements are often identified by the use of words such

as “may,” “will,” “expect,” “believe,” “anticipate,” “intend,” “could,” “estimate,” or “continue,” and similar expressions or var
These statements are based on the beliefs and assumptions of the management of the Company based on information

currently available to management. Such forward-looking statements are subject to risks, uncertainties and other

factors that could cause actual results to differ materially from future results expressed or implied by such

forward-looking statements. Important factors that could cause actual results to differ materially from the

forward-looking statements include, among others, the risks described in the section entitled “Risk Factors” under Item

1A in our Annual Report on Form 10-K for the year ended December 31, 2009. We caution the reader to carefully

consider such factors. Furthermore, such forward-looking statements speak only as of the date on which such

statements are made. We undertake no obligation to update any forward-looking statements to reflect events or

circumstances after the date of such statements.

References in this item to “we,”
context otherwise requires.

our,” or “us” are to the Company and its subsidiaries on a consolidated basis unless the

Amounts presented in this Item 2 are rounded. As such, rounding differences could occur in period over period
changes and percentages reported throughout this Item 2.

OVERVIEW

Since our inception in 1992, we have been primarily engaged in developing and operating gaming establishments and
related lodging, restaurant and entertainment facilities. Our primary source of revenue is from the net proceeds of our
gaming machines and tables, with ancillary revenue generated from the hotel, restaurant and entertainment facilities
that are a part of the casinos.

We currently own, operate and manage the following casinos through wholly-owned subsidiaries:

The Century Casino & Hotel in Edmonton, Alberta, Canada;
The Silver Dollar Casino in Calgary, Alberta, Canada;

Womacks Casino & Hotel in Cripple Creek, Colorado (“Womacks”); and
The Century Casino & Hotel in Central City, Colorado.

We acquired the Silver Dollar Casino (the “Silver Dollar”) and related land on January 13, 2010 for total consideration
of $11.5 million, which consisted of $10.7 million purchase price plus a net working capital adjustment of $0.8
million. We paid for the Silver Dollar with cash on hand.

The Silver Dollar is a 93,000 square foot casino/entertainment facility located on approximately seven acres of land in
Calgary. The casino facility includes 504 slot machines, 16 table games, 25 video lottery terminals, one restaurant, a
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lounge, a 5,000 square foot showroom, an 18,000 square foot convention center and a 30-lane bowling alley.

We also operate ship-based casinos aboard the Silver Cloud, the Mein Schiff and three Oceania Cruises ships. On
March 10, 2010, we entered into an exclusive, long-term agreement with Windstar Cruises (“Windstar™), a division of
Ambassadors International Cruise Group, under which we have agreed to operate casinos on all Windstar cruise ships
that Windstar operates and will place into service. Currently, Windstar operates three passenger cruise ships. On June
23, 2010, we entered into an exclusive, long-term agreement with the cruise operator Regent Seven Seas Cruises. We
were selected to operate the casinos on all current and future cruise ships that Regent Seven Seas Cruises operates
during the term of the agreement. The Regent Seven Seas Cruises fleet includes Seven Seas Voyager, Seven Seas
Mariner and Seven Seas Navigator. In addition, on June 23, 2010, we extended our exclusive long-term agreement
with Oceania Cruises.

In an effort to consistently brand our casinos, the Silver Dollar Casino will change its name to “Century Casino”
effective by the end of October 2010 and Womacks Casino and Hotel will change its name to “Century Casino”
effective in September 2010.

Furthermore, we hold a 33.3% ownership interest in and actively participate in the management of Casinos Poland
Ltd. (“CPL”), the owner and operator of seven full casinos and one slot casino in Poland. At CPL, day to day decision
making is controlled by a management board consisting of three persons. Long term decision making is controlled by
a supervisory board consisting of three persons. As we are the only shareholder with experience in the gaming
industry, we chair both the management board and the supervisory board. No material decisions can be made without
our consent, including the removal of the chairman of each board. Based on our active participation, management
believes that it is appropriate to present our investment in CPL as a component of our operations.

From time to time, we may sell existing businesses. During 2009, we completed the sales of our casinos in Prague,
Czech Republic and South Africa. The results of these operations have been recorded as discontinued operations for
the three and six months ended June 30, 2009. For the three and six months ended June 30, 2009, we recorded a gain
of $19.9 million and $20.8 million respectively on the disposition of these entities.

With the proceeds from these dispositions, we repaid all of our third party debt relating to our Colorado casinos. This
has resulted in interest savings of $0.6 million and $1.2 million respectively for the three and six months ended June
30, 2010 compared to the three and six months ended June 30, 2009.

Our industry is capital intensive, and we rely heavily on the ability of our casinos to generate operating cash flow to
repay debt financing, to fund maintenance and capital expenditures and to provide funds for future development.

As a gaming company, our operating results are highly dependent on the volume of customers at our casinos. Most of
our revenue is cash-based through customers wagering with cash or paying for non-gaming services with cash or
credit cards.

On July 2, 2009, gaming establishments in Colorado were permitted to raise the maximum betting limit from $5 to
$100, be open for 24 hours and add roulette and craps tables (“Amendment 50””). We have implemented all of these
changes at our Colorado casinos. Management believes that any positive impact resulting from these changes
continues to be offset by a slow economy.

Presentation of Foreign Currency Amounts - Transactions that are denominated in a foreign currency are translated
and recorded at the exchange rate in effect on the date of the transaction. Commitments that are denominated in a
foreign currency and all balance sheet accounts other than shareholders’ equity are translated and presented based on
the U.S. exchange rate at the end of the reported periods. Current period transactions affecting the profit and loss of
operations conducted in foreign currencies are valued at the average U.S. exchange rate for the period in which they
are incurred. The average exchange rates to the U.S. dollar used to translate balances during each reported period are
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as follows:

Canadian dollar
(CAD)

Euros (€)
Polish zloty
(PLN)

Czech koruna
(CZK)

South African
rand (ZAR)
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For the three months

ended June 30,

2010 2009
1.0279 1.1671
0.7859 0.7342
3.1575 3.2600

N/A N/A
N/A 8.4611

Source: Pacific Exchange Rate Service

—14--

For the six months
ended June 30,
2010

1.0345
0.7548

3.0220

N/A

N/A

2009

1.2453
0.7507

3.3583

21.1428
