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Item 5�Other Events.

        On October 17, 2001, the Company acquired iMaternity, a maternity apparel retailer. As previously disclosed, following the closing of the
iMaternity acquisition, iMaternity vendors made claims for amounts owed by iMaternity that had not been disclosed to the Company by the
sellers prior to the closing. If the Company has liability for these undisclosed amounts, it has the right to seek indemnification from the sellers.

        On August 6, 2002, the Company entered into a settlement and release agreement with the sellers to resolve these issues. Under the
agreement, the Company and the sellers have mutually released each other from all claims relating to the accounts payable of the iMaternity
business prior to the closing. Certain obligations of the Company and the iMaternity subsidiaries owed to the sellers in the amount of
$0.5 million, which arose prior to or in connection with the acquisition, have been terminated. The Company has purchased all outstanding
shares of the Series C Preferred Stock held by the sellers for $20.9 million, as well as 50,000 warrants issued to certain of the sellers for
$0.2 million. The Company may elect to purchase up to an additional 75,000 warrants from certain other sellers, with the amount eligible to be
purchased being determined by a formula that is based on whether the underwriters of the offering of 1,100,000 shares of the Company's
common stock, which occurred on July 31, 2002 and closed on August 5, 2002, exercise their 30-day over-allotment option to purchase at least
50% of the shares available under such option.
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Signatures

        Pursuant to the requirements of the Securities and Exchange Act of 1934, the Registrant has duly caused this report to be signed on its
behalf by the undersigned, hereunto duly authorized.

MOTHERS WORK, INC.

Date: August 6, 2002 By: /s/  EDWARD M. KRELL      

Name: Edward M. Krell
Title: Senior Vice President�Chief Financial
Officer
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