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ITEM 2.01. ACQUISITION OF ASSETS

On October 5, 2004, Government Properties Trust, Inc. (GPT) completed
its previously announced acquisition of the Food and Drug Administration (FDA)
building at 4300 River Road, College Park, Maryland for approximately $22.3
million. The purchase price was determined through arms-length negotiations
between GPT and the Class A and Class B membership owners of The Riverdale LLC,
unrelated parties with an address at 560 Herndon Parkway, Herndon, VA. GPT
funded the purchase price with cash on hand and the assumption of a mortgage
loan from a financial institution in the amount of $16.7 million. The mortgage
loan bears interest at a fixed rate of 6.75% with principal and interest
payments due monthly through November 2026.

The College Park property, completed in September 2004, totals
approximately 79,000 rentable square feet. Approximately 64,000 square feet is
leased by the federal government under a modified gross lease and is occupied by
the FDA. The current lease with the federal government expires in September
2014. The remaining space, totaling 15,000 rentable square feet 1is vacant. Under
the terms of the acquisition agreement, GPT will pay an additional amount of
$1.2 million to the membership owners of The Riverdale LLC should a lease be
executed for the vacant space within 6 months of the date of acquisition.

ITEM 9.01. FINANCIAL STATEMENTS AND EXHIBITS

(a) Financial statements of business acquired.

The College Park property began operations in September 2004 and
therefore financial statements required pursuant to Rule 3-14 of Regulation S-X
are not applicable.

(b) Pro forma financial information

The College Park property began operations in September 2004 and
therefore pro forma financial information pursuant to Article 11 of Regulation
S-X is not applicable.

(c) Exhibits

None
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