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Standard & Poor's Upgrades Brasil Telecom's National Scale Rating

Brasilia, Brazil, July 19, 2004 BRASIL TELECOM S.A. (NYSE: BTM; BOVESPA: BRTO3/BRTO4) and BRASIL TELECOM
PARTICIPACOES S.A. (NYSE: BRP; BOVESPA: BRTP3/BRTP4) announce that, asserting the strategy implemented by Brasil
Telecom, Standard & Poor's (S&P) upgraded to brAA+ from brAA the Brazil National Scale issuer ratings on Brasil Telecom S.A.
and on Brasil Telecom Participagdes S.A. At the same time, S&P assigned its Brazil National Scale issue rating of brAA+ to Brasil
Telecom S.A.'s third public debentures issuance. The notes will be issued in one series up to R$500 million and will mature on July

5, 2009. The outlook on this credit rating is stable. With this rating upgrade, Brasil Telecom is now rated higher than the Federative
Republic of Brazil and is the only telecommunications company in the country assigned this rating.

S&P stressed that the ratings reflect the company's dominant market position in the area under concession, allowing solid and
stable cash-flow generation, and its strategy of gradually moving to a more diversified and value-added product base . According to
S&P, one of the main aspects of the ratings is that the company has been keeping strong liquidity and has been careful in using
free cash flow [ ] By doing so, the company has kept indebtedness under control. This partly explains the company's good
reputation in the marketplace with ample access to credit lines in the domestic market. S&P still worries about the regulatory risk
inherent to all telecommunications companies in Brazil but sees positively the decision by the Brazilian Supreme Court that
recognized the tariff adjustment mechanism defined in the concession contracts .

"The Debentures have not been, and will not be, registered under the Securities Act of 1933, as amended, and may not be offered or sold in the
United States absent registration or an applicable exemption from registration requirements."
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