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1. Sale of Pearson Shares 3

NOTIFICATION OF SIGNIFICANT EVENT

Telefónica, S.A. has sold 38,853,403 shares in the company Pearson Plc on the London stock market for
approximately 350 million euro, representing 4.88% of its share capital. This sale forms part of the previously
announced company strategy of divesting its media assets.

Madrid, 23 September 2004
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Telefónica, S.A.

Date: September 23rd,
2004

By: /s/ Antonio Alonso Ureba

Name: Antonio Alonso Ureba

Title: General Secretary and
Secretary to the Board of
Directors
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