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*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

On August 13, 2015, the Issuer entered into a Securities Purchase Agreement (the "Purchase Agreement") with Red Beard Holdings,
LLC, a Delaware limited liability company ("Red Beard"), pursuant to which, among other things, Red Beard acquired an option to
purchase 3,529 shares of the Issuer's Series C Convertible Preferred Stock (the "Series C Preferred") for $113.33 per share, exercisable on
or before September 15, 2015 (the "Option").

@

The Option was immediately exercisable when granted. On September 11, 2015, Red Beard delivered a notice of exercise to the Issuer
with respect to the full amount of the shares of Series C Preferred covered by the Option.

(2

The securities reported in this row are held by Red Beard. The Reporting Person is the Manager of Red Beard and has sole power to vote

@ and dispose of the securities held by Red Beard.

Reporting Owners 2
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Each share of Series C Preferred has a stated value of $100 per share (the "Stated Value") and is convertible into that number of shares of
(4) the Issuer's Common Stock (the "Common Stock") equal to the Stated Value, divided by $0.15 per share. As a result, the 3,529 shares of
Series C Preferred are convertible into 2,352,666 shares of the Common Stock.

(5) The shares of Series C Preferred are convertible immediately upon issuance and have no expiration date.

Pursuant to the Purchase Agreement, Red Beard purchased 7,942 shares of the Series C Preferred on August 13, 2015 and 6,177 shares of
(6) the Series C Preferred on August 28, 2015 per share. As a result, following the exercise of the Option, Red Beard holds an aggregate of
17,648 shares of the Series C Preferred.

Pursuant to the Purchase Agreement, upon the exercise of the Option, Red Beard received warrants (the "Warrants") to purchase 35% of
the number of shares of Common Stock determined by dividing (x) the Stated Value of the shares of Series C Preferred received upon
exercise of the Option by (y) the exercise price of the Warrants, which is $0.17 per share. Accordingly, Red Beard received Warrants to
purchase an aggregate of 726,558 shares of the Common Stock.

(7

(8) The Warrants have a five-year term and are immediately exercisable.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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