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If the form is filed by more than one reporting person, see Instruction 4(b)(v).
Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Each share of Series A-1 convertible preferred stock is convertible at any time, at the holder's election, into 1.03 shares of common stock
and has no expiration date.

Exercisable: 33,333 on 10/17/2006 and 10/17/2007 and 33,334 on 10/17/2008.
Exercisable: 4,000 on 12/19/2007, 12/19/2008 and 12/19/2009.

Exercisable: 15,333 on 4/18/2008 and 4/18/2009 and 15,334 on 4/18/2010.
Exercisable: 11,667 on 8/7/2008 and 8/7/2009 and 11,666 on 8/7/2010.

Exercisable: 25,000 on the first anniversary of the closing of the Company's merger with Replidyne, Inc. and 25,000 on the second
anniversary of the merger.

Holders of approximately 68% of the outstanding preferred stock entered into an agreement with the Company whereby effective
immediately prior to the effective time of the merger of the Company with Replidyne, Inc., all preferred stock will convert into shares of
common stock. The warrants were issued pro rata to each preferred shareholder, based on the percentage of preferred stock held, in
consideration for entering into such conversion agreement.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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